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CONSTRUCTION INVESTMENT CORPORATION 3-2

STATEMENT OF THE BOARD OF MANAGEMENT

The Board of Management of Construction Investment Corporation 3-2 (hereinafler referred 1o as “the
Corporation”) presents this Statement together with the audited Financial Statements for the fiscal year
ended 31 December 2014,

Business highlights

Caonstruction Investment Corporation 3-2 is 2 joint stock company which was incorporated by
equitizing the former State-owned Construction [nvestment Company 3-2 in line with the Decision MNo.
1214/QB-UBND dated 21 April 2008 of the People’s Commitiee of Binh Duong Province. The
Corporation has been operating under the Business Registration Certificate No. 3700146225, which
was firstly certified on 24 December 2008 and amended for the 6" time on 19 October 2012, granted by
the Service of Planning and Investment of Binh Duong Province.

Om 30 November 2012, the Corporation’s stocks werc officially listed at Ho Chi Minh City Stock
Exchange in accordance with the Decision No. 134/2012/QD-SGDHCM dated 06 September 2012 af
Ho Chi Minh Stock Exchange under code of C32.

Charter capital as in the Business Registration Certificate is as follows:
Share capital

Shareholder L (WVND) Rate (%)
Protrade Corporation 57.120.000.000 51,00
Others - 54.880.000.000 49,00
Total 112.000.000.000 100,00
Head office
Address . 45A Nauyen Van Tiet Street, Lai Thicu Ward, Thuan An Town, Binh Duong
Province

Tel. . (84-650) 3.759.446
Fax - (84-650) 3.755.605 / w"ﬁf‘ﬂ
Website + www.cic3Z.com |f =
Tax code . 3700146225 %{

~ X
Affiliates:
Affiliate - Address
Branch of Construction Investment Corporation 3- 5/138 Binh Duong Avenue, Hoa Lan 1 Quarler,
2- Mechanic and Concrete Workshop Thuan Giao Ward, Thuan An Town, Binh Duong

Province
Branch of Construction [nvestment Corporation 3- 454 Nguyen Van Tiet Street, Lai Thien Ward,
7 . Real estate transaction floor Thuan An Town, Binh Duong Province
Branch of Construction Investment Corporation 3-2 9C Nguyen Van Tiet Street, Dong Tu Quarter, Lai
- Coonstruction and Installation Workshop Thieu Ward, Thuan An Town, Binh Duong
Province

Branch of Construction Investment Corporation 3- 635/1A Highway 1K, Tan An Quarter, Tan Dong
2 _Cpnstruction Stone Factory Hiep Ward, Di An Town, Binh Duong Province



CONSTRUCTION INVESTMENT CORPORATION 3-2

STATEMENT OF THE BOARD OF MANAGEMENT (cont.)

Principal business activities of the Corporation as in the Business Registration Certificate are as
follows:

Building public utility works;

Growing bulbs with starch content;

Growing fruit trees;

Growing plants or crops to obtain fruit containing oil;

Growing cashew nuts;

Growing rubber trees,

Planting and raising forests;

Destroying and dismantling,

Draining and treating sewage;

Installing industrial machinery and eguipment;

Leasing construclion machines and equipment;

Growing other perennials;

Exploiting wood;

Exploiting forest produce other than wood;

Building houses of all types;

Wholesale of machines, equipment and spare parts for are-mining and construction;

Wholesale of machines, equipment, electricity materials (generators, electric motors, electric wire
and other devices used in electricity circuits);

Wholesale of construction materials, installing equipment;

Wholesale of iron, steel;

Doing business in real-estate, land use rights of owner, users of lessees; doing business in real-
estate;

Consultancy, brokerage, real-estate auction, land use right auction;

Growing rice;

Growing corn and other seed cereals;

Growing plants or crops with ail seeds or nuts containing oil;

Building highways;

Preparing construction sites;

Installing water supply and drainage. radiator and air-conditioning systems;

Completing construction works;

Producing concrete and products from cement and gypsum;

Producing beds, wardrobes, tables, chairs;

Wholesale of computers, peripheral devices and software;

Transporling cargo by road;

Loading goods on roads;

Leasing motor vehicle;

Growing vegetables, fruit, flowers and ornamental flowers;

Constructing irrigation works; installing low voltage electricity grids and stations of under 35 KV;
installing lighting systems; constructing water supply and drainage, radiator and air-conditioning
systems; installing devices: security, alarm, fire preventing and fighting system, lightning arrester
for construction works; mining stone, sand, pebbles and clay; processing stone; manufacturing
bricks, tiles (in line with the Decision No. 15/2000/QD-BXD dated 24 July 2000 of the Ministry of
Construction); forging, stamping, pressing and laminating metal; refining metal powder (not
operating at the head office); processing mechanical products (except for plating); acting as an
agent for trading and depositing goods, providing intermediary services, auctioning assets; engine
fuel (not placing the petrol station at the head office); trading telecommunication equipment,
audiovisual eguipment; warehouse activities; investing and doing business in road and bridge
transport, bridge and ferry waterway transport, road transport, contributing capital, buying shares;
providing construction consultancy services (except for designing construction works).
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CONSTRUCTION INVESTMENT CORPORATION 3-2
STATEMENT OF THE BOARD OF MANAGEMENT (cont.)

Financial position and financial performance
this Statement (from page 08 to page 39).

im vaed #ha mach Alevae far tha

During the year, the Corporation distributed its profit of the year 2013 following the Resolution dated
25 April 2014 of the Meeting of Shareholders’ Council as follows:
Amount (VND)

26.880.000.000
13.440,000.000
13.323.564.390

3.330.891.097

_ Distribution of dividends of 2013 (24% charter capital)

. Advance of dividends of 2014

. Appropriation for investment and development fund (20% profit after tax)
- Appropriation for financial reserved fund (05% profit after tax)

- Appropriation for bonus and welfare funds (05% profit after tax) 3.330.891.097
- Appropriation for bonus fund for the Executive Officers (02% profit after
tax) 1.332.356.440

Subscguent events
The Board of Management of the Corporation hereby confirms that there have been no events from 31

December 2014 to the date of this Statement which need any adjustments on the figures or the
disclosures in the Financial Statements.

Board of Management and Executive Officers
Board of Management and Executive Officers of the Corporation during the year and as at the date of
this Statement comprise of:

Board of Management

Full name Position Appointing date Resigning date
Mr. ¥o Van Lanh Chairman 25 April 2014 -
dr. Nguyen Thanh Xuan Vice Chairman 11 December 2008 25 April 2014
Mr. Mai Tien Trung Member 02 July 2011 25 April 2014
Mr. Nguyen The Phi Member 25 April 2014 -
Mr. Nguyen The Su Member 25 April 2014 -
Mr. Huynh Huu Hung Member 25 April 2014 -
Mr. Phan Thanh Duc Member 25 April 2014 -
Control Board
Full name Position Appointing date Resigning date
Mr. Wan Hoang Tung Chief of the Board 25 April 2014 .
Mr. Bui Minh Hai Member 11 December 2008 25 April 2014
Mr. Huynh Huu Hung Member 07 May 2012 25 April 2014
Mr. Nguyen Luong Tam Member 25 April 2014 -
Mr. Ly Thanh Chau Member 25 April 2014 -
Board of Directors
Full name Position Appointing date Resigning date
Mr. Vo Van Lanh General Director 11 December 2008 -
Mr. Nguyen Thanh Xuan Deputy General 02 January 2009 25 April 2014
Director
Mr. Tran Van Binh Deputy General 07 May 2014 =

Director
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CONSTRUCTION INVESTMENT CORPORATION 3-2
STATEMENT OF THE BOARD OF MANAGEMENT (cont.)

Auditors

A&C Auditing and Consulting Co., Ltd. has performed the audit on the Corporation’s Financial
Statemments for the fiscal year ended 31 December 2014, and has expressed its willingness to be
appointed as the Corporation’s external auditor.

Responsibilities of the Board of Directors
The Board of Directors of the Corporation is responsible for the preparation of the Financial Statements

ta give a true and fair view of the financial position, the financial performance and the cash flows of the
Corporation. In order o prepare these Financial Statements, the Board of Directors is required to:

e select the appropriate accounting policies and apply them consistently:
e make judgment and estimates prudently;

e state clearly whether the accounting standards applied to the Corporation arc followed or not, and
all the material differences from these standards are disclosed and explained in the Financial
Statements

s prepare the Financial Statements of the Corporation on the going-concern basis, except for the
cases that the going-concern basis is considered inappropriate;

o design and implement effectively the internal control system in order to ensure that the preparation
and presentation of the Financial Statements are free from material misstatements due to frauds or
Errors.

The Board of Directors hereby ensures that all the requirements mentioned above have been followed
when the Financial Statements arc prepared, that all the accounting books of the Corporation have been
fully recorded and can fairly reflect the financial position of the Corporation at any time, and that all the
Financial Statements have been prepared in compliance with the Vielnamese accounting system and
standards, which were issued together with Decision No. 15/2006/QD-BTC dated 20 March 2006 of
the Minister of Finance and other circulars of the Ministry of Finance giving guidance on the
application of the accounting standards and system. i}

The Board of Directors is also responsible for protecting the assets of the Corporatiohl =3
consequently has taken appropriale measures to prevent and to detect frauds and other irregularitits; |
z‘g—};"
Approval on the Financial Statements f/f
The Board of Management hereby approves the accompanying Financial Statements, which can truly
and fairly present the financial position as at 11 December 2014, the financial performance and the cash
flaws for the fiscal year then ended 31 December 2014 of Construction Investment Corporation 3-2 in
conformity with the Vietnamese Accounting Standards and System, which were issued together with
Decision No. 15/2006/QD-BTC dated 20 March 2006 of the Minister of Finance and other Circulars
giving guidance on the application of the accounting standards and system of the Ministry of Finance.

\ha![“ of the Board of Management,
,
e
i

o)

Date: 14 March 2015
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No: 0178/2015/BCTC-KTTV
INDEPENDENT AUDITOR’S REPORT

THE SHAREHOLDERS, THE BOARD OF MANAGEMENT AND THE BOARD OF
DIRECTORS OF CONSTRUCTION INVESTMENT CORPORATION 3-2

We have audited the accompanying Financial Statements of Construction Investment Corporation 3-2
which were prepared on 19 January 2015 (from page 08 to page 39), including the Balance Sheet as at
31 December 2014, the Income Statement, {he Cash Flow Statement for the fiscal year then ended and
the Notes to the Financial Statements.

Responsibilities of the Board of Directors

The Board of Directors of the Corporation is responsible for the preparation, true and fair presentation
of the Financial Statements in accordance with the Vietnamese Accounting Standards and System and
other relevant legal regulations on the preparation and presentation of Financial Statements; and
responsible for the internal control that the Board of Directors determines necessary o enable the
preparation and presentation of the Financial Statements to be free from material misstaternents due to
frauds or crrors.

Responsibilities of Auditor

Our responsibility is to express an opinion on these Financial Statements based on our audit. We
conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards require
that we comply with ethical standards and requirements and plan and perform the audit to obtain
reasonable assurance about whether the Financial Statements are frec from material misstatement.

An audit involves performing procedures to oblain audit evidence about the amounts and disclosures in
the Financial Statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Corporation’s preparation and true and fair presentation of the Finaneial Statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 'q;:‘f
opinion on the effectiveness of the Corporation’s internal control. An andit also ncludes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the
Roard of Directors, as well as evaluating the overall presentation of the Financial Statements,

We believe that the audit evidences we have obtained are sufficient and appropriate to provide basis for
our audit opinion.

Opinion of Auditor

In our opinion, the Financial Statements referred to above give a true and fair view, in all material
respects, of the financial position as at 31 December 2014, the financial performance, and the cash
flows for the fiscal year then ended of Construction Investment Corporation 3-2 in conformity with the
Vietnamese Accounting Standards and System as well as other legal regulations on preparation and
presentation of Financial Statements.

= BAKER TILLY
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[INDEPENDENT AUDITOR’S REPORT (cont.)

This report is made in two Janguages (Vietnamese and English), both of equal validity. The Vietnamese
version will be the original for the reference when needed.

For and on behalf of
A&C Auditing and Consulting Co., Ltd.
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Ly Quoc Trung — Deputy General Director Neuyen Thi Phuoc Tien - Auditor
Awidit Practice Registration Ceriificate Na. 0a9g-201 3-008-1 Audit Practice Registration Cerfifioate No, [199-200 3-008-1

Ho Chi Minh City, 14 March 2015
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CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 454 Ngayen Van Tiet Street, Lai Thieu War

FINANCIAL STATEMENTS
For the fiscal year ended 31 December 2014

d, Thuan An Town, Binh Duong Provinee

Ending balance

BALANCE SHEET
As at 31 December 2014
ASSETS Code MNote
A - CURRENT ASSETS 100
[. ©Cash and cash equivalents 110 L
Cash 111
7. Cash equivalents 112
11. Shori-term financial investments 124
I. Short-term investment : 121 W2
3 Provisions for devaluation of short-term investments 129
1L Short-term receivables 130
1. Trade reccivables 131 V.3
2. Prepayments to supplicrs 132 W4
3. Short-term inter-company receivable 133
Receivable according to the progress of construction
4. contract 134
5. Other receivables 135 V.5
6. Allowance for doubtful debts 139 V.6
IV. Inventories 140
1. Inventories 141 V.7
2. Allowance for inventories 149 V.8
v, Other current asscts 150
|. Short-term prepaid expenses 151
7 Deductible VAT 152
3. Taxes and other accounts receivable from the State 154
4. Trading Government bonds 157
4 Other cument assets 138 .9

This Statement should be read in conjuncrion with the

Nates to the Financiol Stalements

281.713.374.106

0.861.328.609
9.861.328.609

60.000.000.000
60,000.000.000

135.856.816.980
135.373.715273
950.177.5371

-

1.110.230.166
{1,577.306.021)

60,942.719.565
61.207.435.045

(264.715.480)

15.052.508.943

15.052.508.943

Unit; VND

Beginning balanee

237.449.812.857

38,118.698.848
2601 438574
35.517.260.274

34.800.000.000
34.800.000.000

£5.692.511.019
79.471.919.434
2.187.641.221

5.264.257.400
(1.231.307.036)

65.846.011.944
63.999.022,203
(153.010.261)

12.992.591.046

12.992.591.046

Lo



CONSTRUCTION INVESTMENT CO RPO
Address: 45A Nguyen Van Tiet Streel, Lai Thiecu W

FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2014

Balance Sheet (cont.)

RATION 3-2

Thuan An Town, Binh Duong Province
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This Statement should be read in conjunciion with the Notes to the

ASSLTS
NON-CURRENT ASSETS

Long-term receivahles

Long-term trade receivahles
Working capital in affiliates
Long-term inger-company receivable
Other long-term receivable
Allowance for doubtful debls

. Fixed assets

Tangible fixed assets
Historical cost
Accumulated depreciation
Financial leased assets
Hisrorical cost
Accumulated depreciation
Intangible fixed assets
Initial cosis

Accumulated amortization
Construction-in-progress

, Investment property

[istorical costs
Accumulated depraciation

. Long-term investments

Investments in subsidiaries
lnvestments in associates
Other long-term investinenls

Provisions for devaluation of long-term financial

investments

Other non-current assets
Long-term prepaid expenses
Deferred income tax assels
Other non-current assels

TOTAL ASSETS

Code  Mote

Ending balance

Beginning balance

200

210
211
212
213
213
219

20
221 V.10
222
223
224
223
226
227 V.1l
228
229
230 V.12

240
241
242

250
251
252
258 V.13

258

264
26l .14
262
268

91.653.067.975

86.740.383.543
18.227.231.208
08.202.770.015
(59.975.538.807)

47.759.699.410
78 803,887,427
(11.046.188.017)
753.452.923

200,887,800

200.887.800

4,711.796.631
4.711.796.632

92.668.414,859

91,166.985.803

42.063.471.672

08.683.660.880
(56.620.189.208)

48.927.379.870

78.803.887.427
(29,875.507.557)

176.134.261

200.887.800

200,887 800

1.300.541.256
1.300.341.256

170

373.366,442.081

330.118.227.716

Financial Statemenis
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CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 454 Nguyen Van Tiet Street, Lai Thicu Ward, Thuan An Town,

FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2014
Balance Sheet (cont.)

Binh Duong Province

LIABILITIES AND OWNER'S EQUITY Code
A - LIABILITIES 300
I. Current liabilities 310
1. Short-term borrowings 3
2, Trade payables 312
3. Advances from customers il
4. Taxes and other obligations payable to Slate Budget 34
5. [ayable to employess 313
6, Accrued cxpensés LA
7. Inter-company payable 317
Payable according to the progress of construction
contracts 318
Other payable 319
10. Provisions for short-term payables 320
11. Bonus and welfare funds 323
12. Trading Government bonds 327
1. Long-term liabilitics 330
1. Long-term lrade payables 331
2. Long-term inter-company pavables 332
3. Other long-term payable 333
4. Long-term borrowings 334
5. Deferred income tax payable 335
6. Provisions for unemployment allowances 336
7. Provisions for long-term payables 337
8. Unearned revenues 338
9. Seience and technology development funds 334
B- OWNER'S EQUITY 400
[. Owner's equity 410
1. Capital 411
2. Share premiwms 412
5. Other sources of capital 413
4. Treasury stocks 414
5 Differences on asset revaluation 413
6, Foreign exchange differences 416
7 Investment and development fund 417
8. Finanecial reserved fund 418
9, Other funds 419
10, Retained earnings 420
11. Construction investment fund 421
12, Business arrangement supparting fund 422
1L, Other sources and funds 430
1. Sources of expenditure 432
2. Fund to form fixed assets 431

TOTAL LIABILITIES AND OWNER'S EQUITY 440

This Statement showld be read in corjunction with the Moles to the Financial Stofements
i

MNote

V.15
V.16
V.17
V.18
V.12
W20

V.21
V.21
Va3

V.24

.24
V.24

.24

Ending_ halance

Begin ning balance

113.116.213.859

113.116.213.859
16.372.825.193
28.677.728.872
£.305.807.030
27.312.8753.933
10.028.204.569
10.097.513.923

5.632.156.033
929021462
5.560.080.842

260.250.228.222

260.250.228.222
112.000.000.000

43.917.892.930
11.871.891.443
92 460,443 844

110,128.827.641

110,128.827.641
28.000.000.000
16.587.945.684
3.889.480.044
22.580.550.663
B.271.165.035
17.120,152.80%

6.428.134.5301
910.267.928
5.741.129.9%7

30.594.328.540
$.541.000.351

68 854,071,184

373.366.442.081

330.118.227.716
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CONSTRUCTION INVESTMENT CORPORATION 3-2
Address: 45A Nguyen Van Tiet Street, Iai Thieu Ward, Thuan An Town, Binh Duong Province
FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2014
Balance Sheet (cont.)

OFF-BALANCE SHEET ITEMS

Beginning balance

1TEMS Mote Ending balance
1. Leasehold assets -
7. Materials and goods kept of processed for others =
3. Goods deposited by others -
4, Treated doubtful debts 741.977.446
5. Foreign currencies -
6. Estimates for non-business and project expendilure
Do Viet Cuong v_Ng’I.ﬁ':-‘;ll Kuan Hicu :
Preparer Chief Accountant General Director

This Starement should be read in conjunction with the Noles to the Finarcial Statements

735.217.883
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CONSTRUCTION INVESTMENT CORPORATION 3
Address: 454 Neuyen Van Tiet Str
FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2014

cet, Lai Thiew Ward, Thuan An

-2
Town, Binh Duong Provinee

10.
11.
12.
13.
14,
15.
16.
17
18,

Sales

Sales deductions
MNet sales

Cost of sales
Gross profit
Financial income

Financial expenses

In which: Loan intercst experses

Seclling expenses

General and administration expenses

Net operating profit
Other income
Other expenses

Other profit/ (loss)

Total accounting profit before tax

Current income tax
Deferred income tax
Profit after tax

Earnings per share

.ﬁ-"""’,f

Do Viet Cuong
FPreparer

~—Nguyen Xuan Hieu
Chief Accountant

Caode

01
02
10
11
20
21

22
23

25
30
31
32
40
50

51

a6l
70

INCOME STATEMENT
Year ended 2014

MNote

VI
VL1
YI.1

VL2

VI3

V1.4

VI3

V1.6

YI1.7

W.18

VLB

Current year

Unit: VD

Previous year

453,767.633.63%
106.816.243
453.660.817.396
343.567.250.600
110.093.566.796
4.472,109.610

500.072.664
500.072.064

5.816.530,427
13.040.967.935
02.118.105.380

1.094.663.179

427.551.359,251
16.633.510
427.534.725.451
313.656.181.684
113,878.543.797
3.135.310,106

3.119.669.332
3.119.669.332

5,074.081.804
13.654.600.824
95.165.501.943
1.061.008.336

667.340.345 7.079.968.447
427.313.834 (G018.960.111) =
92.545.419.214 $9.146.541.832 'EE
20,741.343.530 22.528.719.883 ’:::‘r;
= T
71.804.075.684 66.617.821.949 %
6.411 5.948_ E

Biph Duong, 19 Japuary 2013

This Statement should be read In conjunction wirth the Notes to the Financial Slalements

%o Yan Lanh
General Director

12



CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 454 Mguyen Van Tiet Street, Lai Thiew Ward, Thuan An Town, Binh Duong Province
FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2014

CASH FLOW STATEMENT

{Direct method)

Year ended 2014
Unit; VND
ITEM Code MNote Current year Previous year
[. Cash flows from operating activities
1. Gains from sales of goods and service provisions
and other gains 01 437.134 586,832 423.865.034.791
2. Payments to suppliers 02 (279.354.369.202) (262,699,371 268)
3, Payments to employess 03 (46.762.941.625}) (36.226.489.132)
4, Interests paid 04 (1.074.407.176) (2.925.068.665)
5. Corporate income tax paid 035 V.18 {20.329.518.183) (24.075.617.171)
5. Other cash infloows 06 6436914938 14.087306.737
7. Other cash outflows 07 {42.8 15.466.907) (46.841.380.3 69
Net cash flows from operating aetivitiey 20 34.251.798.677 65, 184,408,743
I, Cash flows from investing activities
| Purchases and construction of fixed assets and
other long-term asseis 21 V.10, V.12, VI (3.928.497 833) {9.709.328.187)
2 Proceeds from disposals of fixed assets '
and other long-term assets 22 V1.6, V.17 715.563.630 55726273
3. Cash outflow for lending, buying debt instruments
of other entities 23 V2 (60.000.000,000) (55.300.000.000)
4. Cash recovered from lending, selling debt instruments
of other entities 24 .2 34.800.000.000 20,500.000.000
5. Investments in other entities 23 - -
6. Withdrawals of investments in pther entities 26 - -
7. Interest earned, dividends and profits received 27 W13 4,409.740.088 3,117.600.606
et cash flows from frvesting activitivs 0 (24.003.194.109) (41.336.001.306)
13

This Statement should be read in conjunciion with the Nofes (o the Finaneial Satements
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CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 45A Nguyen Van Tiet Strect, Lai Thieu Ward, Thuan An Town, Binh Duong Province
FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2014

Cash Flow Statement (cont.)

ITEM Code MNote Current year Previous year

1L Cash flows from financing activities
| Gains from stock issuance and capital contributions

from shareholders 31 - i

2. Repayment for capital contributions and re-purchases
of stocks already issued 32 = =

1 Short-term and long-term loans received 33 V.15 126,932, 767803 -

4. Loan principal amounts repaid 34 AU ] {138.559.942.612) -

5. Payments for financial leaschold assets 33 - -

6. Dividends and profit already paid to the owners 36 W.24 (26,878.800.000) {40.317.990.000)
Net cash flows from financing activities 40 {38.505.974.807) (40.317.990.000)
Met cash flows during the year 50 (28.257.370.239) (16.469.582.563)
Beginning cash and cash equivalents [i11] 38.118.698.848 54.588.281.411
Effects of fluctuations in foreign exchange rates il = -
Ending cash and cash cquivalents 70 9,861.328.609 38.118.698.848

Do Viet Cuong ann Hieu pova |

Preparcr hief Accountant General Director C

This Statement should be read in conjunction with the Notes to the Financial Statements 14



CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 45A Nguyen Van Tiet Street, Lai Thieu Ward, Thuan An Town, Binh Duong Provinee
FINAMNCIAL STATEMENTS

For the fiscal year ended 31 December 2014

NOTES TO THE FINANCIAL STATEMENTS

Year ended 2014
.  GENERAL INFORMATION
1. Investment form : ajoint stock company.
2. Operating sector . manufacturing, construction, trading, doing business in real

cstates and service.

3. Main operations . manufacturing stone, concrete and  brick; completing
construction works; trading construction materials; doing
businiess in real estates; leasing vehicle, leasing construction
tools.

4. Employees
As at 31 December 2014, the number of employees working for the Corporation is 409 (at the
end of previous year: 376 employees).

[I. FISCAL YEAR AND ACCOUNTING CURRENCY

1.  Fiscal year
The fiscal year of the Corporation begins on 01 January and ends on 31 December annually.

2.  Accounting currency
The accounting currency unit is Vietnam Dong (VND).

. ACCOUNTING SYSTEM AND STANDARDS

1.  Accounting system
The Corporation has been applying the Vietnamese Accounting System, which was issued
together with the Decision No. 15/2006/QP-BTC dated 20 March 2006 of the Minister of
Finance and other Circulars giving guidance on the application of the Vietnamese Accounting
Standards and Systemn of the Ministry of Finance.

2.  Statement on the compliance with the Vietnamese accounting system and standards
The Board of Directors ensured to follow all the requirements of the prevailing Vietnamese
accounting system and standards, which were issued together with the Decision No.
15/2006/QD-BTC dated 20 March 2006 of the Minister of Finance as well as the circulars of the
Ministry of Finance giving guidance on the implementation of the accounting standards and
system, in the preparation of these Financial Statements,

These Natez form an integral part of and showld be read in conjunciion with fhe Financicl Statenemis 15



CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 43A Nguyen Van Tiet Street, Lai Thieu Ward, Thuzn An Town, Binh Duong Province
FINANCIAL STATEMENTS

Far the fiscal year ended 31 December 2014

Motes to the financial statements {coml.)

b

IVI

On 22 December 2014, the Ministry of Finance released the following Circulars:

o Circular No. 200/2014/T T-BTC guiding the Business Accounting System in replacement for
the Decision MNo. 15/2006/QD-BTC dated 20 March 2006 of the Minister of Finance and the
Cireular No. 244/209/TT-BTC dated 31 December 2009 of the Ministry of Finance;

o Circular No. 2022014/TT-BTC guiding the preparation  of Consolidated Financial
Sratements in replacement for guidance regarding the preparation of Consolidated Financial
Statements as specified in the Circular No. 161/2007/TT-BTC dated 31 December 2007 of

the Ministry of Finance.

The regulations of these Circulars are applied to the bookkeeping, preparations and presentations
of the Financial Statements for the year 2015 onwards.

Accounting form
General journal recording.

ACCOUNTING POLICIES

Accounting convention
All the Financial Statements are prepared on the accrual basis (except for the information relating

to cash flows).

The Corporation organizes and applied the gathering accounting model, that requires all of
supporting documents and figures of branches are gathered and accounted at the head office;

therefore, its branches do not prepare their own Financial Statements.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, cash in bank, cash in transit and shori-term
investments of which the due dates cannot exceed 03 months from the dates of the investments
and the convertibility into cash is casy, and which do not have a lot of risks in the conversion into

cash,

Inventories

Inventories are recorded at their original costs. Costs of inventories comprise all costs of
purchases, cost of conversions and other costs incurred in bringing the inventories to their present
location and conditions.

Costs of inventories are determined in accordance with the weighted average method and are
recarded in line with the perpetual method.

Allowance for devaluation of ventories is recognized when their costs are higher than their net
realizable values. Net realizable value is the estimated selling price of inventories less the
ostimated costs of completion and the estimated costs necessary to make the sale.

Any increases/ (decreases) in the balances of allowances for devaluation of inventories are
recognized in the “costs of sales™ during the year.

These Notes form an integral part of and should be read in conjunction with ihe I irigncicl Statements
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CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 45A Nguyen Van Tiet Stract, Lai Thisu Ward, Thuan An Town, Binh Duong Provinge
FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2014

Notes to the financial statements {cont.)

4.

Trade receivables and other receivables
Trade receivabies and other receivables are recognized at the values on supporting documents and

invoices.

Allowances for doubtful debts are made for each bad debt basing on outstanding debt ages or
estimates for possible losses. Details are as follows:

o As for outstanding debts:
_ Allowance is made at the rate of 30% of the value of debts outstanding from over 06
months to less than 01 year,
_ Allowance is made at the rate of 50% of the value of debts outstanding from 01 year to
less than 02 years;
_ Allowanee is made at the rate of 70% of the value of debts outstanding from 02 ycars 10
less than 03 years;
_ Allowance is made at the rate of 100% of the value of debts outstanding for over 03
years.
e As for doubtful debts; allowances are made basing on the estimated loss.

Any increases/ (decreases) in the balances of the allowances for doubtful debts are recognized in
“general and administration expenses” during the year.

Tangible fixed assets

Tangible fixed assets are determined by their historical costs less accumulated depreciation.
Historical costs of fixed asscts include all the expenses paid by the Corpotation to bringing the
asset to its working condition for its intended use. Other expenses arising subsequent to initial
recognition are included into historical costs of fixed assets only if it can be clearly demonstrated
that the expenditure has resulted in future economic benefits expected 1o be obtained from the use
of these assets. Those which do not meet the conditions mentioned above shall be recorded into
eXpenses.

When a tangible fixed asset is sold or disposed, its historical cost and accumulated depreciation
are written off, then any gain or loss arising from such disposal is included in the income or the
gxpenses during the year.

Tangible fixed assets are depreciated in accordance with the straight-line method over their

cstimated useful lives. The depreciation years applied are as follows:
Fixed assels Y ears
Buildings and structures 05-135
Machinery and equipment 05— 10
Wehicles 06— 08
Office equipment 03 -03

Intangible fixed assets
I[ntangible fixed asscts are determined by their initial costs less accumulated amortization.

Intangible fixed assets of the Corporation include:

Land use right

Land use right includes all the actual expenses related to the land being used such as expenses 10
obtain the land use right, expenses for house removal and land clearance, eXpenses on ground
Jeveling, registration fees, etc. Land use right is amortized following the term specified in the
Certificate of Land Use Right (i.e. 30 years).

These Wates farm an imtegral part af and showld be read i confunclion with the Fingnoial Statements 17



CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 45A Nguyen Van Tiet Street, Lai Thieu Ward, Thuan An Town, Binh Duong Provincs
FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2014

Notes to the Nnancial statements icont.)

Computer software
The buying price of the compuier software which is not a part connected to related hardware shall

be capitalized. Initial cost of computer software includes all the expenses paid until the date the
software is put into use, Computer software is amortized in accordance with straight-line method
in 02 vears,

Financial investment
[nvestments into stocks are recorded at their original costs, Interest, dividends and profit of the

periods prior to the purchase of investment are recorded as a decrease in the value of tha
investment, Interest, dividends and profit of the periods after the purchase af investment are
recorded in the Corporation’s sales.

Provision for investments in other economic organizations is made when these organizations
ineur losses (except for the case of losses as in the plan made before the investments) at the rate
equal to the difference between the actual capital invested by parties in these £Conomic
organizations and the actual owner’s equity multiplying (x) by the Corporation’s rate of capital
contribution in comparison with the total actual capital invested by parties in these economic
organizations.

Any increases/ (decreases) in the provision for financial investments are recognized in the
financial expenses during the ycar.

When an investment is liquidated, the differences between net liquidation value and carrying
value are recorded into income Or EXPENSes.

Long-term prepaid expenses

Tool expenses

Expenses on tools being put into use are allocated into expenses during the year in accordance
with the straight-line method for the maximum period of 36 months. '

Charges of mineral exploitation right grant
Charges of mineral exploitation right grant arc the payments for being granted this right. These
charges are allocated into expenses accordance with the straight-line method along with the term

specified in the Mineral Exploitation License.

Other long-term prepaid expenses

Other long-term prepaid expenses, including expenses on repairing garage and warchouse of
installation and construction factory, strategy advisory charges, motorbike repair, mineral reserve
survey, temporary house for workers, are allocated into expenses in accordance with the straight-
line method in a maximum period of 24 months.

Acerued expenses
Accrued expenses are recorded, based on reasonable estimates on the payments for goods and

services already used,

Expenses on renovating the quarry’s environment

Expenses on renovating the quarry’s environment are appropriated basing on the approved
environmental impact report of the project conceming the more extensive and deeper exploitation
at Tan Dong Hiep quarry. Accordingly, the depth of coste -100m is approved in line with the
Decision No. 725/QD-BTNMT dated 14 May 2013 of the Ministry of Natural Resources and
Environment. According to this Diecision, total estimate expenses on renovating the environment
at 3-2 quarry is VND 4.373.052.206 and shall be appropriated in 07 years (2009-2015); the
amount appropriated annually s VND 624.721.744, These expenses arc recorded into general
manufacturing expenses and rncluded in costs of sales during the year,

These Noses form an integral parl af and should be read in conjunciion with the £ nmctal Stalemenis 18



CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 45A Nguyen Van Tiet Street, Lai Thieu Ward, Thuan An Town, Binh Duong Provinge
FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2014

Motes to the financial statements icont.)

10.

11.

12,

13.

14,

Severance allowances
The Corporation has to pay for severance allowances to the employees who have worked for the

Corporation for 12 months or mare. The payment for severance allowances is at '/, average
monthly salary plus the salary allowaneces (if any) within 06 consecutive months prior to the
resigning date for one working year as for the period the employees do not do not join in
unemployment insurance plan,

Qeverance allowances are recognized in the “general and administration expenses” upon the
actual payments to employees.

Provisions for payables

Provisions are recorded when the Corporation has legal obligations or joint abligations resulted
from an event in the past and is able to make payment for the accounts. Provisions are determined
on the basis of the estimates of necessary expenses to settle the obligation as at the balance shect
date. If time causes material effects, the provisions shall be determined by deducting the amount
to be spent in future to settle the liability at the pre-tax discount rate that reflects the assessments
of the time value of money and the specific visks from this liability in the current market. The
increase in provisions due to the effect of time shall be recognized as an interest CXpense.

Expenses on warranty o of construction and installation works
Provision for warranty expenses is made for each type of construction and installation works
under the commitment of warranty at the rate as committed to customers.

The extraction for warranty expenses 00 civil construction and technical infrastructure
construetion is estimated at the rate of 0,45% and 0,19% respectively on accumulated revenue
from construction and installation works which are handed over during the year. These expenses
are recorded into general manufacturing expenses and included in costs of sales during the year.

Capital
The Corporation’s source of capital is the owner’s equity which is recognized basing on the
actual investments by the shareholders.

Dividends
Dividends are recorded as accounts payable when the dividends are disclosed.

Appropriation for funds
The Corporation’s funds are appropriated and used in line with the Corporation’s Charter and

Financial Management Regulations as follows:

Purpose
e Investment and development fund To expand the business operations or to make
intensive investments.
s Financial reserved fund To compensate losses and damages during the

course of operation or unpredictable force majeures
such as natural disaster, fire, etc.
s PBonus and welfare funds and bonus To reward, encourage the material benefits, improve
fund for the Executive Officers and raise the physical and moral lives for
employees.

The appropriation rates of these funds are specified in the Decision of the Shareholders’ Annual
heeting.

These Notes form an integral part af and should he red in conjunction with ke Financial Slatements 19
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Address: 45A Nzuyen Van Tiet Street, Lai Thisu Ward, Thuan An Town, Binh Duong Province
FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2014

Notes to the financial statements {cont.}

15. Corporate income tax
Corporate income tax includes current income tax and deferred income tax.

Current income Hrx

Current income tax is the tax amount computed based on the taxable income. Taxable income is
different from accounting profit due to the adjustments of temporary differences between tax and
accounting figures, non-deductible expenses as well as those of non-taxable income and losses
brought forward.

Deferred income [ax

Deferred income tax is the amount of corporate income lax payable or refundable due to
temporary differences betweer hook values of asscts and liabilities serving the preparation of the
financial statements and the values for tax purposes. Deferred income tax liabilities are
recaognized for all the temporary taxable differences. Deferred income tax assets are recorded only
when there is an assurance on the availability of taxable income in the future against which the
temporarily deductible differences can be used.

Rook values of deferred corporate income tax assets are considered at the balance sheet dates and
shall be reduced to the rates that ensure enough taxable income against which the benefits from &
part of or all of the deferred income tax can be used. The deferred income tax assets, which were
not recorded formerly, are re-considered at the balance sheet date and are then recorded when
there is cnough taxable profit to use these unrecorded deferred income tax assets.

Deferred income tax assets and deferred income tax labilities arc determined at the estimated
rates to be applied in the year when the assets are recovered or the liabilities are scttled based on
the effective tax rates as at the balance sheet date. Deferred income tax is recognized in the
income statement. In the case that deferred income tax is related to the items of the OWIEr's
equity, corporate income tax <hall be included in the owner’s equity of the Corporation.

16. Recognition of sales and income
Sales of merchandises and finished goods
Sales of merchandises and finished goods are recognized when mosl of risks and benefits incident
to the ownership and management rights of those merchandises and finished goods are transferred
to customers and there are no uncertainties related to payments, additional costs, or sales returns.

Sales of service provision

Qales of service provision aré recognized when there are no significant uncertainties related to
payments of additional costs, In the case that the services are provided in many accounting
periods, the determination of sales is done on the basis of the service completion rate as at the
balance sheet date.

Revenue front the construction

When the outcome of the construction contracts is estimated reliably,

e For the construction contracts stipulating that the contractors are paid according to the
planned progress, revenue and costs related to these contracts are recognized in proportion to
the stage of completion of contract activity as determined by the Corporation itself.

e For the construction contracts stipulating that the contractors are paid according 10 the work
actually performed, revenue and costs related to these contracls arc recognized in proportion
to the stage of completion of contract activity as confirmed in the invoices made by the
cuslomers.

These Notes form an infageal part g and showld be read i confunction with the Fingncial Statemehis 20
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Address: 45A Nguyen Van Tiet Street, Lai Thisu Ward, Thuan An Town, Binh Dueng Province
FINAMNCIAL STATEMENTS

For the fiscal year ended 31 December 2014

Notes to the financial statements {cont.}

17.

18.

Any increases/ {decreases) in revenue of the works done, compensation receivable and other
receivables are only recognized upon the agreement with customers.

When the outcome of the construction contracts cannot be estimated reliably,

o Contract revenue is recognized only to the extent that contract costs incurred are expected to
be reliably recoverable.

o  Contract costs are only recognized as actually incurred.

The difference between the accumulated revenue from the construction contract already
recognized and the sccumulated amount in the invoices according to the planned progress of
contract is recognized as an amount receivable or an amount payable according to the planned
progress of implementation of the construction contracts.

Interest
Interests are recorded basing on the term and the interest rates applied in each particular period.

Dividends and profit shared

Dividends and profit shared are recognized when the Corporation has the rights to receive
dividends or profit from its capital contribution. In particular, the dividends received in form of
shares are not recorded into income but only tracked the additional quantity.

Financial assets

Classification of financial assets

The classification of financial assets depends on their natures and purposes and is determined at
the date of initial recognition. The financial assets of the Corporation comprise held-to-maturity
investments, loans and receivables and available-for-sale financial assets.

Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets with fixed or determinable
payments and fixed maturity periods that the Corporation intends and is able to hold to maturity.

Loans and recelvables
[oans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in the market.

Available-for-sale financial assets

Available-for-sale financial assets arc non-derivative financial assets designated as available for
sale or any other instruments that are not classified as financial assets at fair value through profit
or loss, held-to-maturity investments, or loans and receivables.

Initial recognition of a financial asset

A financial asset is recognized at the acquisition date and derecognized at the selling date. At the
date of initial recognition, a financial asset is recognized at initial costs plus other costs pertaining
{0 acquisition or issuance of that financial asset.

Financial liabilities and equity instruments
Financial instruments are classified as financial liabilities or equity instruments upon the dates of
initial recognition in conformity with the natures and definitions of financial liabilities or equity
instruments.

Thage Notes form an integral part of arid should be read in conjunction witl the Fi {rancial Stalements 21
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CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 454 Nguyen Van Tiet Street, Lai Thiew Ward, Thuan An Town, Binh Duong Province
FINANCIAL STATEMENTS

For the fiscal vear ended 31 December 2014

Notes to the financial statements {cont.}

19,

20,

1.

Financial liabilities
The ciassification of financial liabilities depends on their nalures and purposes and 18 determined
at the date of initial recognition. The financial liabilities of the Corporation comprise trade

payables, borrowings as well as other payables.

At the date of initial recognition, other financial liabilities are recorded at initial costs plus other
costs pertaining to those financial liabilities.

Amortized value is measured by the initial valug of financial liabilities minus the principal
amounts then plusfminus the accumulated amortized amounts which are calculated by applying
the effective interest method to the difference between initial value and the due value, then minus
deductions (direct deductions or deductions by using a provisional account) due to devaluation or
unrecoverable amount.

The effective interest method is used to calculate the amortized value of one or a group of
financial liabilities and to allocate the interest income or interest expenses in relevant period, The
effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument or during a shorter period (if necessary) to
the current net book value of the financial lability.

Equity instrument
Equity instrument is the contract which can prove the remaining henefits in the assets of the

Corporation after deducting all of its liabilities.

Offsetting financial instruments
Financial assets and financial liabilities shall be offset against each other and reflected at their net

values in the Balance Sheet only if the Corporation:

» has a legal right to offset the recogn ized amounts; and

« has intention either to setile on a net bhasis, or to recognize the asset and to settle the liability
simultaneously.

Segment reporting
A business segment is @ distinguishable component of the Corporation that is engaged in

manufacturing or providing products or services and that is subject to risks and returns that are
different from those of other business segments.

A geographical segment is a distinguishable component of the Corporation that is engaged in
manufacturing or providing products or services within a particular economie environment and
that is subject to risks and returns that are different from those of components operating in other
economic environments.

Related parties

A party is considered a related party of the Corporation in case that party is able 10 control the
Corporation or to cause material effects on the financial decisions as well as the operations of the
Corporation. A party is also considersd a related party of the Corporation in case that party is
under the same control or is subject to the same material effects.

Considering the relationship of related parties, the nature of relationship is focused more than its
legal form.

Transactions with the related parties during the year are presented in Note VTILI.

These Nates form an integral pari of and showld be read in conjunction with the Finaneial Statemenis 22
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Address: 45A Nguyen Van Tiet Street, Lai Thieu Ward, Thuan An Town, Binh Duong Province

FINANCIAL STATEMENTS
For the fiscal year ended 31 December 20 14
Notes to the financial statements {cont.)

V. ADDITIONAL INFORMATION ON THE ITEMS OF THE BALANCE SHEET

1.  Cash and cash equivalents

Cash in hand
Cash in bank
Cash equivalents
Total

™

Under-03-month deposits

2 Short-term financial investments

This item presents the deposits having terms from 03 months to 12 months.

In which, the deposit of VND 43.000.000.000 has been pledge

BIDY-Nam Binh Duong Branch.

3, Trade receivables

Land use right transfer
Constriction execution
Acquisition of stones
Others

Total

4. Prepayments to suppliers

Construction execution
Stone exploitation
Others

Tatal

5, Other receivables

Temporary payment from construction works

Ending balance

221.566.983
9.639.761.624

9.861.328.609

_Beginning balance

1.490.445315
1.110.993.259
35.517.260.274

38.118.698.848

Ending balance

1.511.684.000
115.182.507.113
2.175.838.215

_ 16.503.685.943

135.373.715.273

d to secure the overdrafts from

Beginning balance

909.292.500
59.095.642.769
5.538.607.775
13.928.376.390

79.471.919.434

Ending balance

Beginning balance

773.761.571 965.427.319

10.000 $18.288.902
176.400.000 403.925.000
950.177.571 2.187.641.221

Fnding balance

Beginning balance

5.085.632.727

Fxcessive payment for social insurance 47.677.435 =

Advance for Management Unit of road upgrade

and expansion work 9%4.764.000 -

Other receivables 77.788.731 178.624.673

Total 1.110.230.166 5.264.257.400
23
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CONSTRUCTION INVESTMENT CORPORATION 3-2
Address: 45A Nguyen Van Tiet Street, Lai Thisu Ward, Thuan An Town, Binh Duong Province

FINANCIAL STATEMENTS
For the fiscal year ended 31 December 2014
Notes to the financial statements {cont.}

6. Allowances for doubtful debts

Allowances for outstanding debts

- Allowance for debis outstanding less than
{1 year

- Allowance for debts outstanding from 01
year to less than 02 years

. Allowance for debts outsianding from 02
years to less than 03 years

_ Allowance for debis outsianding from 03
years or aver

Allowances for doubtful debts

Total

Ending balance
1,577.306.021

33949511
389.167.629
380,992,225
753.196.656

1.577.306.021

Fluctuation of allowances for doubtful debts is as follows:

Beginning balance

Additional appropriation for allowances
Writing-off of debts, for which the allowances
have been appropriated

Ending balance

7. Inventories

Materials and supplies
Work-in-process
Finished goods

F.cal estates

Goods on consignment
Total

8. Allowances for inventories
Materials and supplies

Finished goods
Total

Current year
1.231.307.036
345 998,985

1.577.306.021

Beginning balance
1.231.307.036

299.307.095
329.193.737
459.397.103
143.409.101

1.231.307.036

Previous year
1.297.536.251
502.794.256

(569.023.471)
1.231.307.036

Ending balance
7.610.867.124
19.557.229.351
6.484.943 980
27.119.942.666
434.451.924
ﬁi_.l__ifﬁ'.435.ﬂ45

Ending balance
149.090.970
115.624.510

264715480

Fluctuation of allowances for inventories is as follows:

Beginning balance
Additional appropriation for allowances
FEnding balance

9, Other current assets
Advances

Short-term deposits and mortgages
Total

Current year

Beginning balance
11.454.618.576
11.879.110.487

8.882.641.568
33.364.806.574
417.845.000
65.999.022.20

_Beginning balance
76.792.018
76.218.243

153.010.261

Previous year

153.010.261 25.416.800
111.705.219 127.593.461
264.715.480 153.010.261

Ending balance
12:170.159.707
2.882.349.236
15.052.508.943

_Beginning balance
11.082.124.707
1.910.466.339

12.992.591.046

Thase Nates form ar ineegral part of and should be read in confurction wirk the Finanelal Staraments
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Address: 45A Neuyen Van Tiet Street, Lai

FINANCIAL STATEMENTS
For the fiscal year ended 31 December 2014
Notes to the financial statements (cont.)

STMENT CORPORATION
Thigy Ward, Thuan

3-2

An Town, Binh Duong Province

10. Increases/ (decreases) in tangible fixed assets
Buildings & Machinery & Office

_structures _ equipment _ Vehicles _cquipment  Total
Historical costs
Beginning balance  21,749.914.255 $77203.938.899 18685856372 1.043.951.334 9%.683.660.880
Additions 375.049.000 901812581  2.606.405.091 51.660.909  3.934.927.581
Liguidation and (4.415.818.446
disposal - - - £4.415.31§£t§]_
Ending balance 22.124.963.255 53.689.933.034 21.292.261.463 1.095.612.263 98.202.770.015
In which:
Assets being fully
depreciated but still
i use {.808.493,799 23.300.276.042 7.003.704.986  402.109.536 35.594,584.363
Depreciation
Beginning balance 7.180.594.606 38.541.842.735 9726870081 770.581.786 56.620,189.208
Depreciation 1.548.622.203 4.138.618.353 1.924.233.026 159.694.273 7771168045
Liguidation and (4415.818.446
disposal e o - - _{4_4&8@@
Ending balance 8.729.216.89% 38.664.642.642 11.651.103.107 930.576.159 59.975.538.807
Net book value
Beginning balance 14.569.319.649 15.262.006.164 2958 986.29] 273.069.568 42063 471672
Ending balance 13.395.746.356 15.025.200.3591 9.641.158.356 165.036.104 38.227.231.208
Ir which:
Assets temporary
not in use B - = - 5
Assets waiting for
liguidation < - & c

11. Increases/(decrcases) in intangible fixed assets

Land use right _Computer software Total
Initial costs
Beginning balance 78.581.967.427 223.920.000 _ 78.805.887.427
Ending balance 78.581.967.427 223.920.000 78.805.987.427
In which:
Assets being fully
amortized but still in use 23.168.663.534 84.920.000 23.253.583.534
Amortization
Beginning balance 29,782.004.223 06,503,334 29.878.507.557
Amortization 1.098.180.456 _ 69.500.004 1.167.680.460
Ending balance 30.880.184.679 166.003.338 31.046.188.017
Net book value
Beginning balance _____48.'?99.9_@2_% 127.416.666 _:3_3._92?.3’?9:_322
Eanding balance —anomres __ solese 41796040
In which: ' - '
Assets ternporary not in use - = -
Assets waiting for
liquidation e - "
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Address: 45A Nzuyen Van Tiet Street, Lai Thicu Ward, Thuan An Town, Binh Duong Province
FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2014

Motes to the financial statements {cont.)

12, Construction-in-progress
This item presents the expenses on culvert mould. Information on
these expenses is as follows:

Beginning balance 176,134.261
Increase L 577.318.604
Ending balance 753.452.925

13.  Other long-term investments
This iterm presents the investment to hold 18.098 shares of Binh Duong Consultant Construction

Joint Stock Company, accounting for 3,52% of charter capital of this company.

14. Long-term prepaid expenses

Beginning Ending
___balance Increase Allocation balance
Tools 1.178.107.063 1.647.535.559 (1.307.634.315) 1.518.008.307
Charge of mineral
exploitation right grant 28.258.851 - (28.258.851) -

Repairing garage and
warehouse of installation and

construgtion factory 521.450.000  (145.402.778) 378.047.222

Strategy advisory charge 25.605.000 737971182 (33 6.814.801) 426.761.381
Motorbike repair . 4.258.188.000 (2.129.094.000) 2.129.094.000
Mineral reserve survey . 741031291 (494.859.637) 246.171.634
Temporary house for workers 68.570.342 . (54.856.274) 13.714.068
Total 1.300.541.256 7.008.176.032 (4.496.920.656) _4_‘?1__1_1?&_&“3_2_
15. Short-term borrowings

Beginning

Ending balance . balance

Short-term loans from banks'” 16.372.825.193 -
Current portion of long-term borrowings' . 28.000.000.000
Total 16.372.825.193 28.000.000.000

("  The item presents the overdraft from BIDV-Nam Binh Duong Branch, This overdraft is secured

by term deposit (see Note V.2

**1  This item presents the loan from Provincial Party Committee Office of Binh Duong: this loan is
to invest in Long Nguyen Centrifugal Concrete Plant in Tren Cat. This is a trust-receipt loan
following the Agreement No. 0L/HB/VV dated 15 February 2011

Detailed information on short-term and borrowings is as follows:

Beginuing Amount Amount already Ending

balance ___increased repaid balance
E;‘f term loans from . 126.932.767.805 (110.559.942.612) 16.372.825.193
'F””“’m portion of 54 (50,000,000 . (28.000.000.000) -
ong-term borrowings S _ -
Total 28,000.000.000 _llﬁ.‘:’-"EZ.’TﬁlS_QE (133.559.942.612) 1_6.3?2.825.193

These Nates form an integral part af ind should be pead in confunclion with (ke Fingneiol Siatemants 26



CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 45A Nguyen Van Tiet Street, Lai Thieu Ward, Thuan An Town, Binh Duong Province
FIMANCLAL STATEMENTS

For the fiscal year ended 31 December 2014

Motes to the financial statements (cont.}

16. Trade payables

___Ending balance Beginning balance

Construction execulors 11.025.755.047 7.654.134.339
Stone exploiters 9.210.523.515 6.686.204.863
Other suppliers ) §.441.450.310 _i;ﬂﬁﬂﬁﬂﬁfl
Total 28.677.728.8712 16.587.945.084

17. Advances from customers

___ Ending balance _Beginning balance

Construction execution 4.699.163.000 752.164.000
Acquisition of stones 1.402.393.906 1.254.005.277
Other custorners 24042501 24 1.883.311.667
Total 8.505.807.030 3.889.480.944

18. Taxes and other obligations to the State Budget

Beginning Amount Amount already

balance __ payable _ paid _Ending balance
WAT on local sales 3.300.152.195 18.195.794.977 (19.116.773.194) 2370.173.978
Corporate income tax " 15.078.719.883 20.779.496.785 (29.329.518.183) 6.478 698485
Personal income tax 528.347.87%8 1.515.647.114 (1.628.903.477) 415.091.5135
TMatural resourcs tax 3.462,537.842  9.594.866.211 {%.628.306.542) 4.429.097.511
Other taxes - 48 861,725 (48.861.723 -
Fees, legal fees and other duties 160,792 865 13.129.727.280 _{1.7?9.’?05.6991 13.610.814.446
Total 17.580.550.663 65.264,394.092 _{ﬂjﬂ.ﬂﬁﬁ.ﬂﬂl 27.312.875.935

Value added tax (VAT)

The Corporation has paid VAT in accordance with the deduction method. The VAT rate is 10%

applied to all activities,

Corporate income fax
The Corporation is obliged to pay corporate income (ax at the tax rate of 22%

year: 25%) on the taxable incomes.

Estimated corporate income tax liability is as follows:
Current year

(in the previous

Previous year

Total accounting profit before tax 92.545.419.214

Increasef{decrease) of accounting profit  fo
determine profit subject to corporate incofme [@ax:

89.146.541.832

- Increases 2.167.599.623 2.487.092.861
- Decreases (434, 184.606) _r’I.:TH?.?ﬁ&?_,[
Taxable income 04.278.834.233 90.114.879.530
Corporate income tax rate B 22% . 25%
Corporate income tax liability ___Eil_’?i_lgil_éih’_g . 22.528.719.883
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CONSTRUCTION INVESTMENT CORPORA
Address: 45A Nguyen Van Tiet Street, Tai Thien Ward,

FINANCIAL STATEMENTS
For the fiscal vear ended 31 December 014
Notes to the financial statements (cont.)

TION 3-2

Thuan An Town, Binh Duong Provines

19.

21.

22.

Natural resource fax

The Corporation is obliged to pay natural resources lax on th
accordance with the average selling price of freestones every month
110.000/m’ and the price applied from 14 Decem

07%.

Charges of stone quarry exploitation right grant
The charges of quarry exploitation right grant are appro

e exploitation of stones in
(the minimum price is WVMND
ber 2014 is VND 130.000/ m™), al the tax rate of

priated following the Deeree Mo,

203/2013/ND-CP dated 28 November 2013 of the Government guiding the computation method
and collection rate of charge of mineral exploitation right grant.

her faxes

The Corporation has declared and paid other taxes in lin

Payables to employces
This item presents the December salary and 13
leaves and others payable to employees.

Accrued expenses

Construction works

Loan interest

Stone quarry environment renovation
Charge of stone exploitation right grant
Land rental of stone factory

Other expenses

Total

Other shori-term payables

Sneial insurance, health insurance,
unemployment insurance and Trade Union’s
expenditure

Construction teams and sub-contractors
Remunerations for the Board of Management
Compensation payable to households at Mguyen
WVan Tiet residential area

Dividends payable

Orther payables

Total

Provision for short-term payables

Beginning balance

Appropriation

Disbursement

Reversal of construction warranty
Ending balance

Ending balance

4916216219
3.542.337.874

1.578.959.830
60.000.000

T 10.097.513.923

. Ending balance

66.517.040
4.113.196.432
1.002.000.000

285.643.450
14.923.155
149.875.936
5.632.156.033

e with the prevailing regulations.

i_month salary as well as allowances for annual

_Beginning balance

4.168.341.987

483.934.000
3.123.608.720
9.050.580.177

293.687.985
17.120.152.869

Beginning balance

54.663.251
3.663.309.163
1.513.750.000

285.643.450
13.723.155
897.045.482
6.428.134.501

Ending balance

910.267.928
429.475.667
(410.722.133)

_ Beginning balance
932.956.648
422.751.628

(327.849.588)
(117.230.760)

929.021.462

910.267.928

These Motes fors an infegra

1 parrt of amed showld be read in confunclion with the Fimancial Stalgments
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CONSTRUCTION INVESTMENT COR
Address: 45A Nguyen Van Tiet Street, Lai Thisu

FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2014

Notes to the financial statements (cont.)

PORATION 3-2

Ward, Thuan An Town, BGinh Duong Province

23.

24,

Bonus and welfare funds

Bonus fund
Welfare fund

Bonus fund for the
Executive Officers

Tuotal

Owner’s equity

Beginning

Increase due

halance

appropriation
from profit

Disbursement

Ending
balance

3.483.288.684
2.257.841.313

1.332.356.440 (1.332.356.440)

1.665.445.548 (1.670.725.000) 3.478.009.232
1.665.445.549 (1.841.215.252) 2.082.071.610

T5.741.129.997

4.663.247.537 (4.844.296.692) 5.560.0 80.842

Statement of fluctuations in owner’s aquity

Capital

Business
_promaotion fund

Financial
reserved fund

Retained
EArnings

Total

Beginning balanes of
the previcus year
Peofit during the year
Appropriation for
funds during the year
Distribution of
dividends of 2012
Advances of
dividends af 2013
Ending balance of

112.000.000.000

21.975.365.029

2.618.963.511

6, 386.250,474

2.154.740.877

42 406,550,851
G6.617.821.949

(13.790.341.6186)

[83.268.215.334
66.617.821.949

{3.016.637.228)

. {13.440.000,000)  {13.440.000.000)

(13.440.000,000) _ (13.440.000.000)

112.000.000.000

8.541.000.331

the previous year

Beginning balance of

_30.594.328.540

_ﬁ5.354.ﬂ?1.131 2719.989.400.075

the current year [12.000.000.000  30.594.328.540 §.541.000.351 GE.854.071.184 219980400075
Profit in the ycar 2 - - TLE04.075,.684  TLADADTI.684
Appropriation for
funds during the year (3323564390 3.330.891.097 (21.317.703.024)  (4.663.247.337)
Diistribution of
dividends 0f 2013 (13.440.000,000)  (13.440.000.000)
Advances of
dividends of 20114 - - - (13440000000} _{13,440.[!06.[5!}0]
Ending balance of
the current year 112,000.000.000  43.917.892.930 11.571.891.448  92.460.443.844 260.250,228,222
Dividends
Information on dividends paid during the year is as follows:
Current year Previous ycar
Distribution of dividends of the previous year 13.439.400.000 26.878.590.000
Advanee of dividends 13.439,400.000 13.439.400.000
Total 26.878.800.000 40.317.990.000
These Notes form an integral part of and should be reqd in comjunction with the Financiol SfalemeHs . 29



CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 43A Nguyen Van Tiet Street, Lai Thieu Ward, Thuan An’

FINANCIAL STATEMENTS
For the fiscal year ended 31 December 20 14
MNotes to the financial statements {cont.)

[own, Binh Duong Provines

Shares

Number of shares registered to be issued

Number of shares already sold to the public

- Common shares
Preferred shares

Nurnber of shares re-purchased
Common shares

- Preferred shares

Number of outstanding shares

- Common shares

- Preferred shares

Face value per outstanding share: YND 10.000.

VI ADDITIONAL INFORMATION ON THE IT

i. Sales

Gross sales

- Materials and supplies
- Finished goods

- Clonstructon

- Service provision

- Real estales

- Merchandises

Sales deductions (sales return)
Net sales

In which:

- Materials and supplies
- Finished goods

- Conslruction

- Service provision

- Reaql estales

- Merchandises

2. Costs of sales

Costs of materials and supplics

Casts of finished goods

Cuosts of construction

Costs of service provision

Costs of real estales

Costs of merchandises

Allowances for devaluation of inventories
Total

Ending balance

11.200.000
11.200.000
11.200.000

11.200.000
11.200.000

Current year

T 453.767.633.639

20.704.739.277
263.187.085.613
131.542.296.692
4.368.059.222
6.143.684.378
27.521.168.457
{106,816.243)

453.660.817.396

_Beginmng balance

11.200.000
11.200.000
11.200.000

11,200.000
11.200.000

EMS OF THE INCOME STATEMENT

Previous year

427.551.359.291
20.413.976.922
245.584.098.490
133.761.140.986
4.468.624.182
3.288.094.954
20.035.423.727
(16.633 810) -

427.534,725.481 &

20.704.739.277
263.080.269.370
131.842.296.692
4,368.659.222
6.143.684.378
27.521.168.457

Current vear

19.563.685.023
170.232.700.699
117.587.550.788
3.109.855.405
6.301.903.908
26.659.849.558
111.705.21%

343.567.250.600

20.413.976.922
245.567.404.680

133.761.140.986 °

4.468.624.182
3.288.094.984
20.035.423.727

Previous year

19.611.134.768
157.645.982.533
110.419.557.155
4.616.846.659
2.013.795.808
19.221.271.298
127.593.461

313.656.181.684

R

These Notes form an infegral part of and should be read In conjunction with the Fingueial Statemanis
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CONSTRUCTION INVESTMENT CORPO RATION 3-
Address: 45A Nguyen Van Tiet Street, Lai Thien Ward, Thuan An
FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2014

Notes to the financial statements {cont.)

2

Town, Binh Duong Province

2 Financial incomes

Fal
Curreni year

Term deposit interest
Demand deposit interest
Profit and dividends shared
Other interests

Total

4.386.277.613
40,140,340
23.462.473
22.229.182

4.472.109.610

4,  Selling expenses

Employees
Transportation charges
Oither expenses

Current year
511.781.226
§.304.749.201

Taotal 8.816.530.427
5. General and administration expenses
Current year
Employees 8.849.049.696
Office stationery and supplies 21.720.243
Depreciation! (amortization) of fixed assets 1.341.917.242
Taxes, fees and legal fees 11.084.176
Allowances for doubtful debts 345.998 985
External service rendered 501.225.771
Other expenses 1.969.971 822
Total 13.040.967.935
6.  Other incomes

Current year

Previous year

3.092.070.831
17.705.500
25.529.775

3.135.310.106

Previous year

141.801.220
4.923.079.205
9.201.379

T 5,074.081.804

Previous year

9.168.975.372

253.886.614
1.133.063.001
11.084.176
502.794.256
9()1.994,976
1.682.802.429

13.654.600.824

Previous year

Fee on land lot transter

Fines for administration viclations

Breach of contract penalty

Reversal of construction warranly

Proceeds from liguidation and disposal of fixed
assels

Other incomes

Total

14,545,435
171.491.507

720.000.000

188.626.217

1.094.663.179

59.090.509
55.568.026
36.639.772
117.230.760
55.726.275

736.752.594

1.061.008.336

7. Other expenses

Current year

Previous vear

Fines for administration violations 124.972.776 535.548.721
Breach of contract penalty - 337.986.255
Expenses on liquidation and disposal of fixed i
assets 4436364 e
Additional charges of stone exploitation right 5730.872.752
grant of the previous year -
Other expenses 5237.940.205 383.115.515
Total 667.349.345 7.079.968.447
ancial Statements 31
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CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 45A Nguyen Van Tiel Street, Lal Thieu Ward, Thuan An Town, Binh Duong Province

FINAMNCIAL STATEM EMTS
For the fiscal year ended 31 December 2014

Notes to the financial statements {cont.)

g.  FEarnings per share
Current year

71.804.075.684

Accounting profit after corporate income tax
Increasef{decrease) of accounting profit to
determine profit attributable to holders of
ordinary shares

Profit attributable to holders of ordinary shares 71.804,075.684
Average ordinary shares outstanding during the
year . 200.000
Earnings per share = . 6411
9, Operating costs
Current year

Materials and supplies 134.955.313.764
Labor $1.007.210.935

Depreciation/ (amortization) of fixed assels $.938,848.505
External service rendered 112.440.711.707

(Other expenses 27.201.798.803
Total 334.543.883.734

____ Previous yeat
66.617.821.949

66.617.821.949

11.200.000
5.948

Previous year
110.908.594.134
42.647.579.267
13.082.396.086
101.174.149.013
33,761.345.298
301.574.063.798

VIL. ADDITIONAL INFORMATION ON THE ITEMS OF THE CASH FLOW STATEMENT

MNon-cash transactions

During the year, the Corporation has had the following non-cash transactions:

Current year
219.568.080
5§3.748.412

Personal income tax on dividends not yet paid
Acquisition of fixed assets by debt receipt
VIIL OTHER DISCLOSURES

1.  Transactions with related parties
Transaction with key mdanagers and related individuals
The key managers and related individuals comprise of members of the

Tncotme of the key managers is as follows:

il

Board of Management, the
Board of Directors, the Chief Accountant and their elose family members.

Current year Previous year

Salary 1.091.313.500 1.323.460.000
Social insurance, health msurance 25.653.509 46,985,440
Others o L.gd 1.531.440 1.601.914.351
Total 2.958,498.449 1.972,359.791
32
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CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 45A Nguyen Van Tiet Streer, Lai Thien Ward, Thuzan An Town, Binh Duong Province
FINAMNCIAL STATEMENTS

For the fiscal year ended 31 December 2014

Motes to the financial statements {conL.}

Transactions with other related parties
Other related parties of the Corporation comprise of:

Related parties Relationship
Provincial Party Committee Office of Binh
Duong Governing body of Protrade Caorporation
Protrade Corporation Shareholder holding 51% of capital — directly
under management of Provincial Party Committee
Office of Binh Duong
During the year, the Corporation entered into the following transactions with its related parties:
Current year _ Previous ycar
Provincial Party Committee Office of Binh
Duong
Loan interests 292.967.000 _ 3.119.669.332
Protrade Corporation
Dividend distribution 13.708.800.000 13.708.800.000
Sales from construction - 064.916.060

As at the balance sheet date, the balances with related parties arc as follows:
Ending balance Beginning balance

Provincial Party Committee Office of Binh

Duong

Loan payable - 28.000.000.000

Loan interest payable - 483.934.000
28.483.934.000

Total payables -

2. Information on segment
Information on segment is presented as that of business sectors and geographical locations.
Segment reporting is mainly done on the basis of business sectors.

Business sectors

The Corparation has operated in the following sectors:

- Sector 01: construction,

- Sector 02: manufacturing (manufacturing finished goods, including stones, culverts and
bricks, et¢.).

_  Sector 03: other activities (selling merchandises, real estates and leasing trucks, etc.)

These Nores form an integral part of and shauld be read in corjunction with the Financlial Statemenls 33
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CONSTRUCTION INVESTMENT CORPORATION 3-2
Address: 45A Neuyen Van Tiet Gtreet, Lai Thien Ward, Thuan An Town, Binh Duong Province

FINANCIAL STATEMENTS
For the fiscal year ended 31 December 2014
Motes to the financial statements {cont.}

[nformation on financial performance, fixed ass
expenscs of each sector -based segment of the Cor

Construction

Manufacture

ets, other long-term assets and large non-cash
poration as follows:

_Cllh::r activities Total

Current year
Met external sales 131.842.296.692
et inter-segment sales -

283.785.008.647

18.032.512.057 433.660.817.396

Total nef sales

131.842.296.692 283.785.008.647 " 38.033.512.057 453.660.817.396

Segments' [inancial
performance

| 14.254.745.904

93.988.622.925

1.850.197.967 110.093.566.796

Fxpenses hot attributable to
segments

Operating profit

Financial incoms

Financial expenses

Other income

Oither expenses

Current income tax

Dielerred income tax

Praofit after tax

Total amount paid to purchase
fived assets and pther long-
ferH asSels

Total amount of depreciation
expenses, allocated long-ferm
prepaid expenses

207.234.808

344.151.390

Previous year
ret sales to external customers
Met sales among segments

133.761.140.986

16.546.024.753

I11.181.214.776

265.981.441.602

(21.857.498.362)
£8.236.068.434
4.472.109.610
(590.072.664)
1.094.663.179
(667.349.345)
(20.741.343.530)

71.804.075.684

i r——

LE?TI62.714 1'2,_42@4’22.2__}2

1.910.402.995 _ 13.433. 769,161

97792.142.893 427.534.725.481

Total net sales

133.761.140.986 265.981.441.602

~ 27.792.142.893 _427.534.725.481

Segments' financial

performance 23.341.583.831  88.724.324.299 1.812.635.667 113.878.543.797
Expenses not attributable to
segments (18.728.682.62 2
Operating profit 95.149.861.169
Financial income 3.135.310.106
Financial expenses (3.119.669.332)
Oither income 1.061.008.336
Other expenses (7.079.968.447)
Carrent income [ax (22.528.719.883)
Deferred income fax | N
Prafit after tax __66.61 7.821.949
141,019,181 §I84.045.117  L310.912.527 _@.9?@2_5
Total amount paid to purchase
fixed assets and other long-
terkt assets 298,849,141  12.058.018.795  2.847. 798.013 __15. 634.663.949

These Notes form an inzegral part of and should be read in canfunciion with the Fingncial Statemenis 34
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CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 454 Nguyen Van Tiel Strest, Lai Thieu Ward, Thuan An Town, Binh Duong Province
FINANCIAL STATEMENTS

For the fiscal vear ended 31 December 2014

MNotes to the financial statements (cont.)

Construction  Manufacture Other activities Total
Information on assets and liabilities each sector -based segment of the Corporation is as follows:

Ending balance
Drect assets of segment 139.896,545.995 104.206.459.415 _ 40.272.631.839 284.376.037.249
58.990.404.832

373.366.442.081

Unallocaled assets i g
Tutal assets

Direct liabilities ol segment
20.641.154.266 17.425.121.254 0214794265  47.281.042.813

Unallocated liabilities . = ) £5.835.164.034
Toral Habilitics 1 13.1_1{3.2!.3,85':}

Eeginning balance
Direct assets of segment 77.954.739,512 112.069.352.654 47 %74.278.267 232.898.370.433
97.219.857.283

330.118.227.716

Unallocated assets
Total assels

Direct liabilities of segment

12574640326 _ 49432154319 _ 3.590.784.852 65.597.579.497

Unallocated liabilities 3 44,531.248.144
Total linbilities _110.128.827.641

Geographical locations
The entire activities of the Corporation are taken place in Vietnam,

Financial risk management

Overview

The Corporation’s activities are exposed to the financial risks, including credit risk, liquidity risk
and market risk. The Board of Directors is responsible for establishing policies and centrols to
minimize the financial risk as well as monitor the implementation of applied policies and
controls, The risk management is carried out mainly by the Department of Accounting and
Finance following the policies and procedures approved by the Board of Directors.

Credit risk
Credit risk is the risk that one contractual party shall cause a loss for the Corporation by its failure
to pay for its obligations,

The Corpuratlon is exposed to credit risks substantially from trade receivables and cash in bank.

Trade receivables

In order to control the trade receivables, the Roard of Directors has releascd regulations on sales
of goods with close stipulations in details on purchase subjects, sales limits, debt limit and debt
term. The Board of Directors shall inspect the conformity with these regulations on sales of goods
every month. Besides, the accountant follows up the accounts receivable regularly to accelerate

the recovery.

The trade receivables of the Corporation relate (o various entities operating in different sectors
and geographical locations, and therefore the credit risks from these trade receivables are low,

Thase Notes form an ntegral part af and should be read in confukction with the Financial Stalenels




CONSTRUCTION INVESTMENT CORPORATION 3-2

Address: 45A Neuyen Van Tiel Street, Lai Thieu Ward, Thuan An Town, Binh Duong Province
FINANCIAL STATEMENTS

For the fiscal vear ended 31 December 2014

Notes to the financial statements {cont.)

Cash in bank
Term deposits and demand deposits of the Corporation are in local banks. The Board of Directors
believes that there is no material credit risk from these deposits.

The maximum credit risk level of financial assets is their carrying values (see Note VIIL4
regarding the carrying value of financial assets).

Analysis of outstanding age and devaluation of financial assets is as follows:

Overdue but Already Mot yet
Mot yet overdue nat overdue and/or  overdue but
__ordevaluated _devaluated devaluated  devaluated Tuotal
Ending balances
Cash and cash
equivalents 0861328609 - - - 5.8561.328.609
Held-to-maturity
investments 60.000.000.000 - - - 60.000.000.000
Trade receivables  133.222.550.653 - 2.151.164.620 - 135.373.715.273
Other receivables 3.888.105.801 - 104,473,601 - 3.992.579.402
Available-for-sale
financial assets 200.887.800 - - - 200.887.800
Toial EUT.ITZ.STI.S_@?:_ e 2.255.638.221 - _1_!19.428.511.98_4'
Beginning balance
Cash and cash
equivalents 38.118.698.848 - - - 38.118.698.848
Loans 34.500.000.000 - - - 34.800.000.000
Trade receivables  77.016.150.967 - 2.455.768.467 - 79.471.919.434
Other receivables 7.174.723.739 - - - T7.174.723.739
Available-for-sale
financial assets 200.887.800 - - - 200.887.800
Total 157.310.461.354 - 2.455,768.467 - 159.766.229.821

Liguidity risk
Liquidity risk is the risk that the Corporation shall encounter difficulty in meeting obligations
associated with financial liabilities.

The Corporation’s liquidity risks mainly arise from the differences in maturity dates of financial
assets and financial liabilities.

The Corporation controls the liquidity risks by regularly tracking the current payment requests as
well as estimated payment requests in the futures to maintain an appropriate amount of cash and
loans at reasonable level, supervising the cash flows actually arisen in comparison with
estimation to minimize the effects of the changes in cash flows.
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The terms of payments to non-derivative financial liabilities are based on the undiscounted
payments supposed to make according to the contracts. Details are as follows:

From 01 year

Under 01 year to 05 years  Over 035 years Total
Ending balance
Borrowings 16.372.825.193 - - 16.372.825.193
Trade payables 28.677.728.872 - - 28.677.728.872

Other payables
Total

Beginning balance

Borrowings

16.592.174.378

16.592.174.378

 61.642.728.443

61.642.728.443

28.000.000.000

28.000.000.000

Trade payables 16.587.945.684 - 16.587.945.684
Other payables | 24.403.892.047 - 24.403.892.047
Total 68.991.837.731 - - 68.991.837.731

The Board of Directors believes that the liquidity risk is low. The Corporation can scttle its
current portions of debts from operating cash flow and the gain from financial liabilities on due
dates. The Corporation is able o approach capital sources and loans falling due within 12 months,
which can be extended with the current creditors.

Market risk
Market risk is the risk that the fair value or cash flows in the future of a financial instrument shall

fluctuate due to changes in market prices.

Market risks relating to the Corporation’s operations comprise of interest rate risk and
merchandise/ (material) risk.

The sensitivity analyses and evaluations below are related to the Corporation’s financial position
as at 31 December 2014 and 31 December 2013 on the basis of net debt value. The rates of
changes of interest rate as well as merchandise/ (material) price for analyses are assumed on the
basis of the judgments of what can be happen in the next 01 year in the observable conditions of
the current market.

Interest rate risk
Interest rate risk is the risk that the fair value or cash flows of in the future a financial instrument
shall fluctuate due to changes in market interest rates.

The Corporation’s interest rate risk relates to term deposits and loans at floating interest rates.

The Corporation controls the interest rate risk by analyzing the market gituation on order to give
appropriate decision on choosing the time for getting loans, choosing appropriate loan terms (0
get the most favorable interest rates as well as maintaining loan structure with appropriate
floating interest rate and fixed interest rate.

Financial instruments at floating interest rates of the Corporation are as follows:
Ending balance _Beginning balance
Cash and cash equivalents - 35.517.260.274

Held-to-maturity investments 60.000.000.000 34,800.000.000
Loans and borrowings (16.372.825.193) (25.000.000.000)
43.627.174.807 42.317.260.274

MNet assets/ (liabilities)
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The Corporation believes that the effects due to fluctuation of interest rates on profit after tax and
owner's equity are negligible since its net assets carry un remarkable values.

Merchandise/ (material) price risk
The Corporation is exposed to

the risk related to fuctuations of merchandise/ (material) prices.

The Corporation manages the merchandise/ (material) price risk by following up the market

information and related situations Lo control the tims

for purchasing merchandise/ (material),

preparing manufacturing plan and keeping the volumes of inventories at reasonable level.

Collaterals
Collaterals pledged to other entities
The Corporation pledged its term deposit to secure

Branch (see Notes V.1 and V.13). The carrying value of this co

totally VND 14.300.000.000.

Collaterals pledged by other entities

The Corporation did not have any collaterals pledged by other ent

and 31 December 2013,

Fair values of financial assets and liabilities
Financial assefs

Carrying value

FEnding balance

Beginning balance

Initial costs Provision __Initial costs

Frovision

Ending balance

the loan from BIDV- Nam Binh Duong
llateral as at 31 December 2014 is

ities as at 31 December 2014

Fair value
Beginning
balance

Cash and gash

equivalents 6. 861328609 - 3E11R.6%3E4E - D861 378600 35.118.698.848
Held-ta-matutity
investments &0 0. 000,000 - 34.300.000.000 ~ GOO0E000.000  34800.000000
Trade "?—5?;*“«
receivables 135.373.715.273  (1.577.306.021) 79471919434 (1.231.307.036) 133.796.409.252  TE240.612.338 _“x,f\
(ther STY
receivables 3.992.579.402 - 7.174.723.739 - 3,992.579.402 T 174723739 Y EUR
Available-for- VATUV
sale financial
assels ) 200,887.800 = 200,287,800 - 200,887 800 200 887,800 { C
Total 09.428.511.084 (L577.306.021) _159.766.229.821 _(1.231.307.036) _207.851.205.063 _158.534.922.785 g’:é
R .'IJI___:"_:,;

Financial Habilities

—

-

Carrying value Fair value
Beginning Beginning
Ending balance balance  Ending balance balance
Borrowings 16.372.825.193  28.000.000.000 16.372.825.193  28.000.000.000
Trade payables 28.677.728.872  16,587.945.684 28.677.728.872 19.871.206.236
16.502.174.378 24.403.892.047 16.592.174.378 22.256.948.648

Other payables

Total 61.642.728.443 _68.991.837.731

_61.642.728.443

70.128.154.884

Fair values of financial assets and liabilities of the Corporation are reflected at the values which

the financial
knowledge and expecting to enter into the transaction.

instruments can be converted in & current transaction amo

ng parties having adequate
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The Corporation has applied the following method and assumption to estimate the fair values of
financial assets and financial liabilities:

e Fair values of cash and cash equivalents, trade receivables, other receivables, loans, trade
payables and other current liabilities are equivalent to their carrying values (excluding the
provisions for estimates on unrecoverable amounts) since these instruments have short-term
periods,

e Fair values of trade receivables, other receivables, loans, trade payables, other non-current
liabilities and held-to-maturity investments, which have not been listed in the stock market or
supported by any transaction prices released by three stock companies, ar¢ estimated by
discounting cash flow at the interest rates applicable to the loans having similar features and
due dates with the financial assets and financial liabilitics.

The Corporation has not given any official measurement on the available-for-sale financial assets.
However, the Board of Directors believes that there is no material difference between the fair values and
carrying values of these financial assets.

Binh Duong, 19 January 2015

Do Viet Cuong _Ngayen Xuan Hien
Preparer Chief Accountant General Director
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